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Contract ~o. 100-78972 

CHEM--IWCL.fAA SYSTEP'iS, I~. 
SERV IC.E NW EQUrPflll COOTRACT 

Hn$ C~T~ACT is ~Dade this 15th di,y of S~te:i'lbere 1986 10 by and bebieen 
U;.~tllucl ear S.ervf c2 and Equipme'""'fit'""Sys.tel!Js, c. P't~I,.) & Wash1 ngton 
c~t;;<.rati()f1 !cawing Hs prine1pa1 plKe of business it 220 St.oneridge DnYe. 
Ca1~:da~ wz\11 C.Wo11na 2:9210D for itself and on bebalf of 1ts wholly awn&! 
~utsidhr iE·.s~ at1d Union Carbide COY'l'«'&t10f1, a lie! York tOf'POf'ation having 1ts 
pr·\r:c.,p'l tJlace o1· bu51ness at 39 Old Ridge{)ijry RO<W:t, Danbur.Yo CT 06817-0001, 
~"t<t fiil of its wholly Ol\fMd subsidiaries (~any-), CMSI and ~a:ny 
;w.n~il'1...after k!"t£\Un a..s the -vart H~s·. 

C~I h enga.g.2d in the bus.1ness of prov1d1"9 a variety of Services and 
EquiJBSflt for radioat.:t1y-e \1a.ste ~t and n~Klea.r facility support. 
Ceffir;nny$ 111 Mt1c1p.ation of its needs f01r these Servic.es and Equipggent, 111is.hes 
tc- e;1t.er into this Contract lirlth ~SI to est.ab lish ttte terms and condit 1ons by 
rd"li~1 tmii ai~d ~y tr~i 11 be oo 1 igated \11th respect to each other whefl the 
[qJ"ifJ::Jtern: a;\d So.ervices are req"Ue$ted clfld by umich CNSI say quickly c~e 
~do~~.. Therefore. in cons1derat1on of the1r- r:wtual pr-o;~is.es, the Parties 
a,g1·~ as fGI llws; 

~~~~Definit1ons 

1. 1 Unless defined here or elsermere 1n thh Contri4:t~ terms ~.~sed ~111 
ha'#-e the eustmwr,1 meanmgs l.4s.ed by the nYC1ear 1n4ustry. 

. -
1.2 Waste: Wast!! eans substances eonfon11ing 1n isotopic CQII!q)OS it ion to 

11ieedter1a for disposal at a lic:ensea lm:s-level rlidioactive waste 
~u~!al s1te and intended for disposal. 

L3 ~~i~thre Mater-tal: Rl;dio~tfve i't.at.erhl mans mrt.e-ial that 1s 
r~~:'Ho~the ·or contannated bYt h not waste. 

L4 Ser"V·lces: Services ~:eMs the ~k to Q.e done by ~SI as described 11'\ 
'UM.~ectioos entltleo Res~sib1l1ties in tM Extnbits to these 
&enerilll Tenas &nd Coodhions. 

1.5 kl!lbrt: Equirment means the tools~ $~l1es. and capital equipment 
useo y 03SI or prov1~ to ~y 1n the perior"D.Mce of tne Servic.es. 

1.6 ~~rieta.ry Inforaation: Propr1etuy Inforoation ~s fnfonaatfoo 
tna lS ~lied or othin41Se ch-med in flritin-g as proprietary or 
COflf1Gll!11tlil by the dlSClOSfRg Party~ 
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Con~r~t ~o. 100~78972 

L 7 Con!ra'.ct Exhibit: Contr~tt E.xhibit IM!ans1 the inst~ts executed by 
t""fi£-?ime~ffl9 Ute term of ttns Comract11 edV;h s.w::h instrument 
o~11irli3 as its subject illtY asPECt of Ser\f1tes aJWJ/or Equipment. 

~t i oo £..!-.f!Qi? its 

· 2.1 It 1! t.on~lated that ~Y ll;till from ti~ to tiE dur1ng the term 
of this Co!!'rtr&rt so11c1t proposals f~ ~SI with respect to prov1dfng 
Services and/ar Equipw.ent. If the p~ls are acceptable to the 
Parties. they w1ll mter into separlte iilJ'reewents by e.tlmpleting a 
contract Exhibit (or "Wibit8

) 1 sims1lar to the topy which is attached 
hereto 1n b 1 mk, s.ett1 ng forth respons 1b111t ies~ s.pec 1f1 e terms and 
r;oo.<11t 1ons • Mld p-ri ~ing. Upon s ig.?Jatu.re of such ContrGS:t E.x.Mb1t by 
~n author1ze<l repr-esentathe of ~.Y lWl Ct4Sl ~ said E.lh1bit shall 
l}t:"'(,,:mne a pal"t of this Contract~ and all slldl Exhibits togetner -.sith 
-~ ~ ~ne-.·a 1 T~s and COnd1tions set forth herein sha 11 constitute- the 
C.on·~ract. If a tonfl1ct e.xhts be"breen the provisions of ttle..se 
Senerai Ten!l.S a.nd Corwht1ons and those 1n a Contract Exhib1t, the 
&en~l"al Terms Md Conditions shall control. 

? .2 If Ccrmpany ~ishes to use 1ts Purchase Order for b1ll fng Ser-~ices and 
f.qu '~ ~ that F!n"chase Ch"tler mwst $tate the fol10!51ing: 

19Cootr~t ~o. 100·78972 bet:Been CIOSI a.Hd ~any govern!i this Purchase 
Or"d er. Th 1S P~o~TCnase O'rder is f w bi 111 ng pwpos e-s on 1 y; any 
conflicting or Mditional terms Mid e:ondit1ons that are contafne<l 
herein are wittt-OOt effect unless u.preuly ~ro'led by Ch5l. 5 

3. ·1 T~'l1i· of p~t unless specified othen.t1se in a Contract Exh1b1t is: 
rh~t. .mt":1.1nt due tlithin thirty (:JJ) d~ys af rece1pt of invoir:e. 

3.2 A s~"f'\!'it.e tl'wlrge of 1 1/'ll per li01lth on any unp&id baliltee will be 
aoo.a.a to the net ~nt of each invoice oot paid within thirty (30) 
da.t:, r.rf receipt af wch invoice .. 

3.3 Pricing in tne utnbits is. based 00 the name of the Service and may 
'<Jar"Y frtm Exhibit to Exh1bit. MY cbanges to the Service raay result 
in an adjus.t::treent f~ tin:t to tulle 1n pr1c.es to Compan.)' based on such 
fKtors as delays. increased lallot-, increased Nteria1s, 
~1n1strative expenses, additional permits. etc. 

:\.tl All ~i~t s..old to Coapany in actordaoce with the provisions of any 
coortr~t uhib1t 11 ami not for i&i!ediate use by Cl!t.SI in conjunct ion 
~rith SE!r'Vic:.e.st is sold f08 8~11" Swth Carollna... SUch equipment 
is -:.{t;b.ject to So:uth Carolina sales or use taxes W~less Calipcllly iS 
t£>.-:u;~t fl"()!!ll ~L!.Ch taxas iliKI provides tg CNSI an elu!!u~tion certif1cate 
to that effect~ 
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:l!sl!.Q!.! 4 • Confident 1Jl:!!t 

:\.1 lA.e Pal"tie.s ~t.USt !t.ee? Propnetary Inf~tion in confidence and not 

disc lose it to a1.ry thi J"d person ~.mless ~och Pr-oprietary InfOf'il\la.t ion: 

a) is Of' b>!:c.aHS part of the public do$l.ain; 

c) ~s lmfully in the po-ss.ess1oo of the rKeiving ~rty at the ti;re 

it ;r.ras &c.:qu ired froJJ the owning })arty; or 

r.' ·Js \"~irtd to ~ I)Wl'icl,y disclosed Whier h\lt. 

ihis t~11g~ti~ shall su~ive the terminat1on of this Contract or 

~11 Corn:r&e:t Wib it. 

~.l Th~s Contract and 711\'J Exhibits t:rhith becO!lif! a put hereof are the 

~.l{:·r~·etary Information of both C»Sl an4 ~any. 

~tion 5. Termination ____ :&.:>______ ~--.... 

5. 1 This Contra<:t vn 11 cootirme 1n effect ~.mless tef1l1nat..ed in one of the 

!ili)'S Sp.et1fie-Q belOl!la 

5.2 Ei+ .. J?.€1" p..arty aoay t..erwinate this CootriM:t oo an ann1~!lin·y of its 

~ff(ttive. dite wit ~toot t.ef"'lllinat ion cha'l'"g2s by gi-w1"9 it least sixty 

(.60; dE~% 'lff'itten notice. 

J 3 :t. ,,J.!::-r p~r'ti ~:J ~1n.ate this Contra:et QY an Exhibit at any t1~.e for 

CO-fi'H:'!'Ji~e by gi·w1ng at 1east thirty {30) days ~1tt.en not1c.e; 

pro-·dded! hOtM::'IE!r 9 t.hat neither C¥51 nor C~any WJa,Y tennnate th1s 

~'\1:ract tthile any $$-vices Of' Equiptme:nt subject to a Clmtract Exhi.btt 

a..~~ in p~ss. 

!>.4 If a ~artJ br-eaches My tenn or c«Ktitian af this Contrl!Ct or an 

bJnbit &nC f~ns to cure surh l:w'each \'l!ith1n th1rty {30) days after 

r~ceiving ~itten notice of S-UCh breac.h., the n.oftbreaching party may 

tet"'f..dn~te thu CcmtrKt or Exhibit. N!Specth·ely. Fiilure to 

t.ero~nate doos not opet"'ate as a lllaiver of tbe fH1i'ili'f"each1ng party's 

right tG t.ermi·Rate 00 soosequent breitheS. Liability for b'r-ei!Ch Of 

tJJ~r'i'.aJ~ty 1S set ·forth in Section 6. In all ca:ses other than Sect1oo 6 

et Sr.:"Ctioo 4, tile breBCfting party's lf4bi lity is 11m1ted to direct 

d:illiD~S. 

i.l. 5 If dF' .. lJit~~Stances arise beyond th2 reasooab le tontrol of e1th.u party 

t.:h'h;:h prevent the SeN1ees and Equ1piient of a Contract Exhibit fraa 

tfe111g provided 01" r~w the need for toch Services Md Equipm;ent, 

~h M OC't$ gf govenment, embargos,. str1k.es, Oli" acts of God. ~ 

a.ffetted Contract Exhibit shall be tert'linate<t without l i~11 ity to 

eitl'\er party effecth~ ~ the ~ce of such Cll"'CUII!I5tance. 

Written notice of such termination $hall be given by the terminating 

p.lrty t.o the ~r pclrt.Y ~ $GOn u P""ac:tiea 1. 
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C- J Tl'v: f('n~mg ~arranties ~ly ~ally to Sa-'#ites and Equipilltefltl> 
~!~d i:~~~;: in OOO'ftitbn tO ~if1C ~~ties. b'hich GaY be stated in the 
Go."ltr~~t E.dribits~ 

•?o2. C't~.1 \:farTIM'~t~ Uklt H tt111 periOV"!S! Seviees provided under t.lns 
Coottf"i!:t in a m..mmer c.onsis.tent with s.ot.rftd9 prudeflt ~rc;ial nuclear 
ir.c~-ustry pN:..etice. eAd in C.Qiq)11&ne.e vith ali appliub1e federal. 
state mel local l&!its11 rules~> ~$ and r-egulations. Coilq3any also 
agr€-"eS to CtJIJil!PlY wiUt all ~lic.able lit~tSD rules. orders and 
r-egulitioos necessary to 'the perf~ce of its Obl1gatlons under th1S 
Co.ntra.ct or COtltr~t E.antb1tso Sen10!S i~T'C()E'r ly performed t~i 11 be 
~rl~ ~t RO ~1tional cblrge 1f, 1fl CNSl' 5 opinion, 
~~e tfOUld raedy 1~~ peMQn'JW1c.e. If prwer 
p-erl~t:e 1n CN-51' $. opinion t&l'mOt ~ Gehie-~eo, CNSI ~111 refund 
HiO"Z ¢'( ~ts IHde to 1t far tb.e portion af tl\e Service th4t was 
'j~p·~,"Y!-dy f)l:ri~. 

£·, =, C!\6! l~Hw·ri.W!ts tMt Equi~ pf"'""#ided l.mder this Contract ~111 1>e free 
frm'i~ ~fet":ts fn mate-hl Md wor~stdp Md reasoni.b1y fit for the 
p~·rposes for tm1d1 inttmde:d for a period of n~nety (90) d~Y$ frtm 
~1Hery~ C~l ~;n ~ir 0!1" replac-e at its option defective 
Equ i ~"'£leftt .. 

6A ~'-'.ilJ 1 S ~dies for breilth af llf.mTMty are 5trictly" e:Jttlusively 
mJ eJt;w·ess ly 1 imited to those stated in subsections 642 and 6.3 above 
il'\(.i in ttte C.ontnct Exhibits; THESE ~TIES AAE IN liEU OF All 
OTHER ~l£S EXPRESS OR HfPLIED, lt'4Cl.UOHfG WITHOUT LHUTATI~ 
liA RRAnT I £S Of ~ RC fWfl ABlll TY MD F ITn£ SS FOR A P AATI C UlAA P l.(zy OS£ • 
C~SI t~Ut MOT mE LIABLE iO C01WAm FOO AKY SPECIAL. lOCI0£NTAL OR 
COJ~t:QUEifiiAL f.l.AmGES AA1 SlhG FROM PERf~E Of 00. ~PE.RFOO!AMCE 
C@ HHS C.omltACl 00 THE RESULTS Of A ~ lOCIOOIT. 

}~r"i.'l"'!" i'. l~O::.:.AI"ll'te-f 
.... a..u- _.. ... ..,. .... --· ....... ~ ... -· .. -~_.....,.. 

!. 1 fJilSX ~.r~t raa1nta1n insMranc..e ctf tl\le following typ.es Md lifllits: 

.& ... ~~n· s. ~at ion ... Strtut.ory L im~its .. 
b. Emp 1oyer~' Liabil it.y Cov-erage .. At least $500.000. 
t. ~~s'ive &enerai li~ility ... At least $1.000.000 combined 

s.in.gle l im1t bod1ly injury Md p~y d-.age. 
dG ~bile: Godily Injury !ild Pro.?erty 0-age (tove'l'ing ChSI' s. 

wenic1es used in connection with Sa-vices Md Equipment provided 
~r ttth CO:Rtr&&t) .,. At least $1,000,.000 per pers.cm/~,ooo.ooo 
~ oc;:~ b.od1 1y 1nju;ry &lnd P~Y d~ge. 

$. rt~Mt;:l~u U~ility lns.~&rmce, B~llD S.C. Oispo$al Site (F~Ki1ity 
fC-tFt>l) - At least $3,000,000. 

fo ~:wc·leu Uatni1ty lnsm-ooce (541:ppHers r.md Transporters fO'Y'llt)- At 
1N.St $>:1i>000 1 ()00. 
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142 ~MY oost maintat~.~ins~.rtamce of·.tna·toHowing types a~~d limits: 

~. ~!Cmin' s ~$.at1oo "' Statutory Limits 
b. E~lo,YV!> 1 Li&bi11ty COve-age- At le&St $500,000 
c. ~rehens ive ~rill l hb1l 1ty - At least $1,000.000 combined 

b.tldi ly 1!\juf'Jf ood p~y ~SJe 

5-~ t1on a.~j!:,CI! 11 ~ 

fJ •. 1 1rd 'S Ciwtr~t is to be go'lenteei by the }l!Jil;1S of S auth Ca ro 1f na ~ 

;t:e ~r~·whioos of this Ccntritt ~d M)' Contract Exhibits which bEK:a.e 
~" vo::rt hf:r~I'J!f ~press the entire agree11ent of the pmies. Any prior 
i')t·· ti~itt~·.meous. WiOerst~ing, ~he, \il'uranty. 04" condition has 
ru.~ ~ tf ec t .. 

5.f ;~ ~r-c~iSion tlf this Contract or an Exhibit is tteld to be 1nval1d, 
~it.her p.a,rty ruy s~ ~rf~e 1n VA"'iting on the Controct or 
t.xhibit, nsper.tivelyllo ~1n.g good faith renegotu.tioo of the 1nva11d 
prcwisfoo.. lf neither puty exercises s.och option fer $~sion of 
~ri~e, the ~1nder of UtE Cootr&et wtll c.cntinue in effect. 

8.4 This CootrM:t it11l 111Yre to the ~it ef Md be binding oo the 
PtU""tie-s' ~uccesSM"S liind assi~s. 

C.A:•. ~res~t$ that tt complies \1ftft Title YII of tl\e Civi 1 lhght~ 
A.t;~ v-f 1S'64·~ S.~ticm 503 of tile R~ilitatioo Act af 1973, Section 
WI. t)f ~ Vietnam Era \Jeter'an$• Reoo.jus'titett Assistanee Act of 1974, 
tt~~ rr.:Zend~:ts to tlre.s.e acts, Ex.eo.athte Ortier ll246t md the 
regl.llt.tioos h~ t.tt'l!remcer. 

1\!eittta"' Puty tn1l usign zrny rights cw oblig-ations~ this 
tarrti'·liet or ~Y Contra.c:t. E.Jth1btts t:~1thout tbe express lll'f'itten consent 
~f true ot.ne>r Party. ~h ccmsartt ~ver o ~111 oot bE ~~nreasona.b ly 
~itklhe 1d .. 

8.1 ~o ·~itfOtftiiltfoo r-ehthe to the senic.es peri~ by CNSI for ~any 
S!iull be releas~ by CMSl fiJil' ~Hut1oo or Mi¥~rtising p4.1rpo5es 
lA'itr.-om t~ prlGr 1!1\"itten ~roval at ~y .. 

-.. ~ •:}1 ~>~~ rl ~td~i'e by'!i md shQlll CMLSe its ~loye5 to !bide by • a l1 health, 
~-.~ ~t:.){,; ~J,.dl"t11~W$1tJ.! l a.:nd ~wity n.~les in force it such of ~any• s 

._:.ort":,~ls._ IR!ii9"f: CM)l provi~ services. 

C~l :;;nan i:lf!ffi."n.d~ 1~1fy ma s«We hclrf'illless ~~Ye its S%Ploye-es &nd 
~i.geot.s fril'J.il Md ag.a'inst l'lffi:J &nd all tlilms. s.Yits 11 acti0«1S or proceeding~. 
HiibHltfesll 10$Sas, d~ges, f1nH. penl!lties ind upense of every character 
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~tc:ts...'le¥e·r { inc1oo1ng~ but not 1 imited to~ attorney! s fees, court costs. 
li~hi1ity for pollut·ion, E5'1'111rCtmile!'lta1 ~or restwat1on. nutsance. bo<hly 
~"!\j~~~-y~ ~~cl:1112:Ss a!i!id/or· diS-Ehll.Se., incll.tding daathp Ntd loss af or dilla.ge to 
<;:·vl.\~-,~ .. r-ty}) t-nkh 31"ise out of, 01" are in cmtnection ~1th, C~Sl 1 5 hllure to 
.'.'":tl.-:1/ ~d:'l t1-'Y of its obligations. or representations set forth tn this 
- '';j'.l''' .:.;-;;t1> ''f' the 9effc.;r~ce of the Servic.es OV' supply of the £quipmentp or the 
'• -~ i ;,.:;.,~:;+,. i !'! ~'lct~~h l l)f' !tltl$te after its re-ceipt by Cl6l ~ and wid! are not 
c;,u,r:3,t sali:lY by ~'iiilan.Y's fa1lure to cQEPly ~1th any of its obligations or 
1 ~·.Jr~~a-~r,c.r;,iJfli 'fn the t..cmtract af'ld./or tM negligence of Coolpany Mti/or any of 
CtT,¥4.mJf's t?,Wp!O:fe£S or agents; pro1tided~ ~er. that 1f .any such suHs. 
lit-e: t i l'}n;; 1}'1"' p)'"Ocee<i h~s Wf! tbre.a 1:.efve1j or t~ ed" ~any sna 11 p ~t 1 y 
w.tt ify Cl'4Sl ~n ~it ing. 

C<4~~)' ~nan defend~ indemify ami sa1je ~Tess CNSI~ its SJPloye-es and 
.:1g.~~ts. from ti'nd ~ain:st my md all ch1~~ suits. act1on$~ proc.e&dings, 
l·iifbil U.ies!l lcsses~ daages. fiMS 11 penalties and expens.e of every character 
tt~at.soc...,r~t { ~~tlooing 11 bYt oot 1 imlited to. att.orney• s fees, court costs, 
'1&.Vihty fcrr polhrtioo11 ew1rtll9ef'ltal dma~ or restoratiorn, rw1s.anc.e9 bo<lily 
r-, }'r.f'Jr~ s rc.t~ss ~/or dis.ease.,. 1RC1w:l1ng death, and lO$S of or ~ge to 

1)t~'r.<.rrt;)., ttf'~d'l u1-se oaJt crr, or are in c0f'U'leet1on ranth, Calrlpany's fa1lure to 
;c:.; .. J:.' vY:t,;~ ·~"!y of its obl1g.atimu OT representations set forth in this 
("- : .... :+.~ ;fp.J tihkh 1!1'1!1! not caJJSed solely by Cl5I 's fa1lure to tO!lPly llfit..+-J any 

~, ·;.·5 ~:n'~1 rt:lDWls r:rr ~esentations 1n u-.e Contract Md/or the negligence of 
..;o{jyi rrnd/rtr ~:::..1ly gf Hs ~1oyee:s. agents w ~ubc;-.ontractors; pro'llided, h~ver~ 
t :e..;. 'f f!t:;1J HIGh Sijits or proc..eed1ngs are three~tened or ~ced, CtiSI shall 
fJV"t!S:Vi:.l.v !'i.i\:'l'C.~fy t...oow-M~.Y in l!t'i"1ting. 

To sn~1 ~it ag~t to the Terll&S ~d r ... ontHtioos of Hre Cootratt,. tn..e 
P~n't'i~~s !·r.nve ?rr~;..hartzed t.N!1r ~res.entatives to sign their n~s bel~. 

C:H ~Jti ... WJC LE.t.Jl S't ST E~S :b HOC • 
tC!~JSI) 

·:· ~ ~ .. ;~; 
""-'-'-•....._~ .... -.-.~•.....-x•n..,••• ~~·~ 
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